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 EMS – GRADE 7 

TERM 2: ACCOUNTING CONCEPTS 

 

Different accounting concepts: 

Capital 

The start-up money for a business is called capital. 

Assets 

Everything that belongs to a business is called it’s assets, for example, money in the bank, a 

cash register, a car and so on. 

There are different types of assets in a business fixed (non-current) and current assets. 

Fixed Assets (Non-Current) 

Fixed assets are possessions that will not change for more than one year such as: 

 Land and Building 

Some businesses own the building in which they operate or other properties as an 

investment 

 

 Vehicle 

Any company cars, trucks, specialised vehicles such as tractors, diggers, earth 

movers and so on that the business needs. 

 

 Equipment 

Everything that the business needs to help make their products or deliver their 

services, for example computers, printers, desks, machinery and so on. 

 

 Financial Assets 

If business has spare money, it can invest it for a period such as a fixed deposit 

account  

Current Assets 

Current assets are possessions that change during the course of one year such as: 

 Trading Stock 

Goods that a business buys, adds on a profit and resells at a higher price 

 Bank account  

The money that is in the businesses bank account 

 



 Petty Cash 

A small amount of notes and coins that the business keeps to buy small purchases 

 

 Debtors Control 

The total amount of money that is owed to the business by all the individual debtors 

 

 Cash Float 

Cash in small denominations that is kept in the cash register and used to give change 

to customers. 

Liabilities 

Liabilities are the debts that a business or individual has to pay such as: 

 Bank Loan 

The bank lends you money that must be paid with interest by or on a fixed date 

 

 Lay Buy 

You buy an item by putting down a deposit and paying instalments until you have 

paid the full price.  Once you have paid the full price you receive the goods. 

 

 Overdraft 

A loan from the bank, where the bank allows you to draw more money than you 

have in your account 

Long term Liabilities 

These are debts that will be paid to the back over more than 12 months 

These include mortgage bonds, vehicle, repayment and long-term bank loans 

Current Liabilities 

These are debts that must be paid back within a year, for example clothing accounts, bank 

overdrafts and creditors. 

  Activity 

 
Money contributed to start a business 

 

 
Goods for sale to customers 

 

 
Persons who owes money to a business 

 

 
Money in  a cash register to give change to a 
customer 

 

 


