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GRADE 10 ACCOUNTING – LESSON 2 

 

VAT ACTIVITY 

 

1. Copy and complete the following table. 

Place an X in the appropriate column only: 
 

Goods/Services 15% VAT ZERO-RATED VAT EXEMPT 

1.1 School Fees    

1.2 Beans    

1.3 Cell Phone    

1.4 Diesel    

1.5 Stationary    

 

 
2. Choose the correct answers from the alternatives given. Write down the 

question/ statement and your answer next to it. 
 

Vat Vendor,     15%,          Input Vat,      Output Vat,     Tax Evasion, 

Vat Payable,    SARS,        Zero-rated,    Exempt,         Tax Avoidance, 

South African Reserve Bank,    14% 
 
 

2.1 The current vat rate in South Africa? ____________ 

2.2 Vat calculated on sales and income ______________ 

2.3 Fraudulently submitting incorrect tax returns ______________ 

2.4 Trade union membership fees  _______________ 

2.5 Fresh fruit and vegetables ___________________ 

2.6 The institute that collects tax in South Africa _________________ 

2.7 Vat calculated on purchases ________________ 

 
3. Read the extract below and answer the questions which follow: 

 

Mohamed is a soccer coach, who charges a fee for soccer lessons. He is not a 

registered vat vendor, but he charges vat on his fees. He brags that he does 

not pay tax and SARS cannot catch him for tax evasion. 
 

3.1 Explain the difference between tax evasion and tax avoidance. 

3.2 List 2 actions that can be taken against him, if he is caught by SARS. 

3.3 Discuss what a person can do legally to minimise the payment of vat. 
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3.4 Answer the following: 

A vat vendor pays R3400 in vat to his supplier. He receives R5700 in vat from 

his sales to customers.  
 

3.4.1 R3400 is known as ____________ 

3.4.2 R5700 is known as ____________ 

3.4.3 Calculate the amount payable to SARS. _______________ 

 

 

MARKING GUIDELINES 

1. Copy and complete the following table: 

Goods/Services 15% VAT ZERO-RATED VAT EXEMPT 

1.1 School Fees   X 

1.2 Beans  X  

1.3 Cell Phone X   

1.4 Diesel  X  

1.5 Stationary X   
 

2. COMPLETE THE FOLLOWING… 

a. The current vat rate in South Africa? 15% 

b. Vat calculated on sales and income  Vat output 

c. Fraudulently submitting incorrect tax returns  Tax evasions 

d. Trade union membership fees  Vat exempt 

e. Fresh fruit and vegetables zero rated 

f. The institute that collects tax in South Africa  SARS 

g. Vat calculated on purchases  Vat input 

 

3. Answer the following: 

3.1 Tax evasion is an illegal practise where an individual/ business intentionally 

avoids paying his true tax liability (What they owe SARS) 

Tax avoidance is finding legal methods to reduce the amount of tax that is payable 

to SARS. 

3.2 Fined, face imprisonment. 

3.3 Purchase zero rated items where possible 

3.4.4 R3400 is known as input vat 

3.4.5 R5700 is known as output vat 

3.4.6 Calculate the amount payable to SARS. R5700 – R3400  = R2300 

R2300 is the amount payable to SARS. 

 


